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Markets Served by Witco Chemical 


. fo) 
Markets Served* ade a Typical Products Furnished 


Consumer 18-19% Amalie® Motor Oil, Detergents, Gasoline, 
Kendall® Motor Oil, Private Label Lubes 


Plastics 15-16% Cross-Linking Agents, Fillers, Mold Release Agents, 
Organic Peroxides, Petrolatums, Plasticizers, 
Polybutylene, Process Oils, Stabilizers, Stearates, 
Sulfur-Derived Chemicals, Surfactants, Urethane 
Chemicals, Waxes, White Oils 


Rubber 10-11% Anti-Oxidants, Carbon Blacks, Emulsifiers, Extender 
Oils, Mold Release Agents, Process Oils, Stabilizers, 
Urethane Chemicals 


Industrial Lubricants 9-10% Blending Stocks, Bulk Lubricants, Natural and 
Synthetic Petroleum Sulfonates, Stearates 

Construction 6-7% Asphalts, Dust Control Agents, Road Oils, Urethane 
Systems, Wood Treating Oils 

Detergents 5-6% Anti-Caking Agents, Detergent Alkylates, Hydro- 
tropes, Surfactants 

Drugs, Cosmetics, 5-6% Diatomaceous Earth, Petrolatums, Stearates, Sulfur- 

Pharmaceuticals & Toiletries Derived Chemicals, Surfactants, White Oils 

Textiles 4-5% Anti-Static Agents, Dye Assists, Surfactants, 
Urethane Chemicals, White Oils 

Paper & Packaging 3-4% Defoamers, Polybutylene, Stearates, Urethane 
Systems, Waxes 

Agricultural Chemicals & 2-3% Emulsifiers, Larvicides, Spray Oils, White Oils 

Animal Feedstuffs 

Primary & Fabricated 2-3% Cleaners, Coolants, Corrosion Inhibitors, Defoamers, 

Metal Products Degreasers, Electrode Binder Pitch, Emulsifiers, 
Forming Compounds, Rust Preventives 

Energy 1-2% Diesel Fuel, Fuel Oil, Kerosene 

Food & Food Processing 1-2% Defoamers, Diatomaceous Earth, Emulsifiers, 


Petrolatums, Stearates, White Oils 


7 Activated Carbon, Asphalts, Carbon Blacks, Chemical 
Intermediates, Defoamers, Diatomaceous Earth, 
Driers, Emulsifiers, Ink Oils, Lacquer Bases, 
Lubricants, Mildewcides, Petrolatums, Petroleum 
Sulfonates, Plasticizers, Rust Preventives, Stearates, 
Undercoatings, Urethane Chemicals and Systems 


Automotive, Chemicals & 
Chemical Processing, 
Coatings & Inks, 12-13% 
Furniture & Bedding, 

Insulation, Oil Well Drilling 


A 


Total 100% 


*Markets served represent areas where the “typical products furnished” by Witco, as listed, are used either by the consumer 
directly or by industry in further manufacture. 


Notice of Annual Meeting 

The annual meeting of shareholders will be held 
Wednesday, April 24,1974, at 2 P.M., New York time, at the 
First National City Bank, 95 Wall Street, New York, New York. 
The notice of meeting and proxy material will be mailed on 
or about March 22,1974. Shareholders unable to attend this 
meeting are asked to sign and return their proxies promptly. 
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On the Cover: Processing tanks frame a fractionating tower 
at Witco’s newly-acquired Trainer, Pa. plant. 
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For a copy of the Company’s Annual Report 
to The Securities and Exchange Commission, 
Form 10-K, send a written request to: 


Secretary 

Witco Chemical Corporation 
277 Park Avenue 

New York, New York 10017 


William Wishnick 
Chairman, President and 
Chief Executive Officer 


To The Shareholders: 


We are pleased to report that the Company again had 
a record year in both earnings and sales. Income before 
extraordinary items rose to $16.4 million, or $3.05 per 
share, an increase of 30% over the previous record of 
$12.6 million, or $2.30 per share achieved in 1972. Sales 
increased to $370.7 million, an increase of 26% over the 
record year of 1972. The Petroleum Group and the 
Chemicals Group both contributed to these records. 

A third quarter 1973 extraordinary credit of $402,000, 
or 8¢ per share, reflected a Company decision not to 
dispose of one facility because of new developments, 
including improved manufacturing processes and eco- 
nomics. The anticipated disposal of this facility was in- 
cluded in the fourth quarter 1972 extraordinary charge. 

Dividends paid on the Common Stock in 1973 were 
98¢ per share, compared to 92¢ in 1972. In December, 
1973, the Board of Directors voted to increase the 
quarterly dividend, payable in January, 1974, from 24'/2¢ 
per share to 26¢ per share, which is equivalent to an 
annual rate of $1.04 per share. This was the second con- 
secutive year the dividend on the Common Stock was 
increased and the 13th year of increased dividends since 
your Company became publicly owned in 1958. The 
$2.65 dividend paid on the Preferred Stock was the same 
as in 1972. 

The Company’s record year was attributable primarily 
to expansion of business activity in the United States and 
overseas and a more profitable product mix. This per- 
formance was achieved despite shortages of certain 
raw materials and higher operating and material costs, 
which were partially offset by price increases within 
established government guidelines. 

Our primary goals in 1973 were to operate efficiently 
and lay the groundwork for future growth. Product 
lines were upgraded and expanded, new products 
developed, marketing programs improved, domestic 


and international plants expanded and new businesses 
were acquired. 


Raw Materials Position 

Crude oil, chemical feedstock and energy shortages 
during the year obscured the supply situation. To date 
the Company has had adequate sources for the purchase 
of its chemical raw materials and fuel requirements, ex- 
cept for recent interruptions in the supply of certain 
raw materials. These interruptions have resulted in re- 
duced production of several of Witco’s chemical prod- 
ucts, not significant in respect to overall production. 
Continuing interruptions in supply or inadequate avail- 
ability of raw materials or fuel requirements, and their 
effect on customers and suppliers, may have a direct 
or indirect adverse effect on Witco’s future operations, 
the extent of which cannot presently be predicted. 

The Company’s crude oil development program was 
accelerated in Ohio and Pennsylvania in 1973 and is 
being further augmented in 1974 to insure an increased 
supply of crude for our Bradford, Pa. refinery. 

In general, over the long-term, our chemical raw 
materials and energy supplies appear to be adequate 
except for temporary imbalances. The Company re- 
mains guardedly optimistic about its crude oil position 
in 1974, pending the outcome of various government 
regulations and allocation programs. 


New Capital Raised 

In 1973, the Company arranged to borrow $15,000,000 
in a private placement through the issuance of 8'/s% 
20-year notes. The initial amount of $10,200,000 was 
borrowed in September, 1973 with the balance drawn 
down in January, 1974. These funds will be used for 
general corporate purposes. 

In January, 1974, the Company borrowed additional 
funds through an industrial development authority, con- 
sisting of $6,550,000 of 6'/4% Environmental Improve- 
ment Revenue Bonds and $1,000,000 of 6'/4% Industrial 
Revenue Bonds. The proceeds of these bond issues are 
held in escrow and may be used only for certain air and 
water pollution control facilities at the Company’s Penn- 
sylvania plants, as well as certain industrial facilities at 
the Petrolia, Pa. plant. 


Capital Outlays 

A record $27.8 million was spent on capital investment 
programs in the United States and abroad in 1973, com- 
pared with about $15.8 million in 1972. 

In addition to the crude oil development program, 
domestic projects completed during the year included: 
a urethane systems plant in Chicago, Ill.; additional 
resin capacity for urethanes in Houston, Tex.; new facili- 
ties to manufacture methyl tin stabilizers at Taft, La.; 
and improved facilities for manufacturing organic 
peroxides at Marshall, Tex. Overseas, a 20-million- 
pound sulfonation unit for making detergent chemicals 
was completed at Rouen, France. 

Major projects scheduled for completion in 1974 in- 
clude: a 50-million-pound capacity polybutylene plant 
for which ground was broken in January at Taft; a 20- 
million-pound sulfonation unit at Houston; increased 


Trainer, Pa. plant manufactures synthetic petroleum 
sulfonates and rust preventives. 
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manufacturing capacity for plastics additives at Taft and 
Marshall; and a new semi-works plant in Perth Amboy, 
N. J. to make petroleum binder pitch used in aluminum 
manufacture. 


Acquisitions 

The Company broadened its manufacturing capability 
through the acquisition of a plant to manufacture over- 
based magnesium sulfonates as well as a series of severe 
atmospheric corrosion inhibitors. Also during the 
year, the Company acquired the business of an English 
manufacturer of specialty chemicals for the metalwork- 
ing industry and the minority interest in a foreign sub- 
sidiary. 


Social Awareness 

The Company spent approximately $2.3 million at 
various plant locations in its continuing program to im- 
prove safety and the environment, compared with over 
$1.5 million in 1972. Environmental projects were com- 
pleted in Chicago, IIl., Houston, Tex., Hammond, Ind. 
and Perth Amboy, N. J. 


New Products and New Product Development 

A record $5.9 million was spent on research and 
development of new products and services and im- 
provement of existing products and services, compared 
with $5.4 million in 1972. 

Among new products introduced last year were: addi- 
tional urethane chemicals and systems; surfactants for 
pesticides; polybutylene resins for film, pipe and 
molding applications; polyester resins for urethane foot- 
wear; defoamers for food and paint; stabilizers for pipe 
and packaging applications; sulfur-derived materials for 
plastics; and additional Kendall and Amalie specialty 
petroleum products. 


Advertising Expenditures 

The Company spent over $3.7 million to advertise 
its products and services in television, magazines and 
other advertising media, compared with $3.4 million in 
1972. The primary emphasis of our advertising program 
was directed to our Kendall and Amalie branded lubri- 
cants. We believe this program has contributed to the 
increase in gallonage in our branded lubricant products 
and will expand our distribution to new outlets through- 
out the country. 


Carbon Black 

Our agreement for distribution of carbon black manu- 
factured by Continental Carbon Company of Houston, 
Tex. will terminate on December 31, 1975. No de- 
cision has been reached concerning our entry into the 
carbon black market on our own behalf. Witco has a 
20% equity ownership in Continental Carbon. 


Executive Changes 

Corporate Vice Presidents were newly appointed to the 
following executive positions: William E. Setzler, Sen- 
ior Group Vice President-Chemicals; J. Lawson Kennedy, 
Group Vice President-Petroleum; George F. Polzer, Jr., 
Group Vice President-Commercial Services; G. Harold 
Osborne, Special Petroleum Projects; and Raymond D. 
Saunders, General Manager and Stanley C. Trimble, Ad- 
ministration, Kendall/Amalie Division. Newly-elected 
Corporate Vice Presidents were: Dr. A. J. Buselli, Gen- 


eral Manager, Polymer Division; Dr. Howard S. Bryant, 
Engineering; Norman F. Ottley, President and General 
Manager, Kenite Corporation; Jack R. Rissman, General 
Manager, Ultra Division. 


Shareholders and Employees 

The Company had 6,630 shareholders in 1973, compared 
with 6,300 at the end of 1972. Employees at the end of 
1973 totaled 5,005, compared with 4,682 at the end 
of 1972. 


Directors 

Rudolf G. Sonneborn, a Witco Director since 1960, has 
reached mandatory retirement age for outside directors. 
His guidance and counsel have contributed to the prog- 
ress and development of Witco, and the Company ex- 
presses Its appreciation to him. 

We note with sorrow the death of two retired Witco 
Directors, Admiral Arthur W. Radford and Jack M. Feld- 
man, who also contributed substantially to the growth 
of Witco during their years of service as Directors. 


Present and Future Outlook 

Witco products are now manufactured at 43 wholly- 
owned plants worldwide and sold to more than 25,000 
customers in many countries. Our products are formu- 
lated to meet exacting customer requirements and our 
skilled, well-trained marketing organization is backed 
up by able technical personnel. 

We are facing uncertain times in the specialty chemi- 
cal and petroleum industries, but after 54 years of ex- 
perience our Company is confident of meeting the many 
challenges of the future. We have the people, the prod- 
ucts, the plants, and the perserverance to continue our 
growth even though a possible slowdown in the econ- 
omy in 1974 may have an overall effect on Witco. 

In the last analysis, the people of Witco were respon- 
sible for our record results in 1973. We wish to express 
our appreciation to our employees, directors, cus- 
tomers, suppliers and shareholders for their continued 
support of the Company and its programs and policies. 


William Wishnick 


Chairman, President and 
Chief Executive Officer 


Plants of jointly-owned subsidiaries at Rho, Italy (top) and 
Toin, Japan produce specialty chemicals for overseas markets. 


William E. Leistner 
Senior Executive Vice President 
Chemicals Group 


Chemicals Group 


The Company’s Chemicals Group produces and markets 
a wide range of specialty chemicals and plastics, includ- 
ing urethane chemicals, surfactants, detergent inter- 
mediates and private label laundry detergents, metallic 
Stearates, stabilizers, epoxy plasticizers, organic perox- 
ides, sulfur-derived compounds and polybutylene. Total 
domestic and international sales of this group increased 
25% to $202,311,000. 

Demand increased worldwide for the Company’s 
urethane chemicals and systems. Strong gains were 
achieved in sales to the construction, furniture, trans- 
portation and textile markets. During the year, the 
Company developed additional urethanes for furniture, 
automobiles and food packaging, and new urethane 
systems for the manufacture of seats for the transporta- 
tion industry. Facilities to increase manufacturing capac- 
ity for urethanes and urethane systems were completed 
at Chicago, Ill., Houston, Tex., and in England and 
France. 

Surfactant sales increased during the year. The Com- 
pany continued the development of specialty surfactants 
for use in agricultural pesticides. In Israel, sales of 
agricultural and industrial emulsifiers for domestic 
and export markets experienced particularly satisfactory 
growth. Surfactants were also in strong demand for use 
in oil field drilling, a trend which is expected to increase 
with the need for additional crude oil. 

The Company continued to share in a growing world- 
wide demand for detergents. Witco manufactures de- 
tergent chemicals, industrial detergents, and public and 
private label packaged detergents in the United States, 
Canada, France, Israel and Belgium. A 20-million-pound 
sulfonation unit for making detergent chemicals and 
surfactants went on stream at our plant in Rouen, France 
and a 20-million-pound sulfonation unit will be com- 


pleted in 1974 at our Houston, Tex. plant. 

Sales of Kenite® diatomaceous earth grew substan- 
tially in 1973. Industrial demand for this product, used 
as a filter aid, was strong especially in the food process- 
ing, petroleum and pharmaceutical industries. Stearate 
sales increased in the United States and Canada, pri- 
marily because of their use in plastic pipe. Use of the 
Company’s metaltreating chemicals continued to grow 
both domestically and internationally. In England, the 
Company acquired a specialty chemicals business for 
the metalworking industry. Activated carbon was in 
strong demand for use in household deodorizers, cigar- 
ette filters and chemical processing. 

Witco continued to be a leading supplier of additives 
for the plastics industry in 1973. Record sales of stabil- 
izers, plasticizers and organic peroxides resulted from | 
greater penetration of existing markets in the United 
States, Canada and Mexico, particularly in the con- 
struction and plastic pipe industries. At the Taft, La. 
plant, a new product line, methyl tin stabilizers, was in- 
troduced. At the Marshall, Tex. plant, production capa- 
bility was expanded for organic peroxides. Further ex- 
pansions are planned in 1974 at both Taft and Marshall. 

The new polybutylene plant, scheduled for comple- 
tion in late 1974, will be the first commercial plant in the 
United States manufacturing this specialty plastic, which 
represents a major new product line for the Company. 
During the year, the Company added marketing and 
technical sales personnel to expand market develop- 
ment of this specialty plastic, and a new technical serv- 
ice laboratory and sales office for polybutylene opera- 
tions was opened in Fairfield, N. J. early in 1974. Pilot 
plant production of polybutylene is currently being used 
in pipe for gas and water distribution and industrial pip- 
ing; in film for industrial packaging; in blends with other 
plastics to improve processing characteristics; and in 
the construction and agriculture industries. 


Artist's sketch of polybutylene plant now under construction 
at Taft, La. site (top) and recently-expanded plastics additives 
plant at Taft. 


| 
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Henry Sonneborn I! 
Executive Vice President 
Petroleum Group 


Petroleum Group 


The Company’s Petroleum Group achieved record sales 
in 1973. Total domestic and international sales of this 
group increased 27% to $168,392,000. 

The Company maintained its position as a leader in 
the manufacture of white oils, petroleum sulfonates, 
petrolatums and microcrystalline waxes. Sales of these 
products, manufactured at plants in Petrolia, Pa., Gretna, 
La. and plants of our Netherlands subsidiary, showed 
significant growth. The acquisition of a manufacturing 
facility at Trainer, Pa. added to the Company’s products 
synthetic petroleum sulfonates, widely used as additives 
in fuel and lubricating oils, and a series of rust preven- 
tives marketed under the trademark SACI®. 

A new growth area for the Company’s petroleum sul- 
fonates is their use in chemical flooding, a method for 
recovering additional crude oil from existing fields after 
primary and secondary recovery have been completed. 
Estimates indicate that billions of barrels of oil may be 
recoverable from previously worked fields by this tech- 
nique, and demand for these sulfonates is growing at an 
accelerating rate. Witco is one of the foremost suppliers 
of sulfonates for chemical flooding, and its products 
have been used in many major chemical test floods in 
this country. 

Witco also continued to be an important supplier of 
a special petrolatum compound for underground tele- 
phone cables. This product preserves critical electrical 
properties essential for good communications by pro- 
viding long-term protection against moisture. 

Sales volume of the Company's branded motor oils 
and lubricants increased approximately 13% over 1972 
levels. During the year, the Bradford Petroleum Division 
was renamed the Kendall/Amalie Division to identify the 
division with its two lines of lubricants. Kendall and 
Amalie products, refined at Bradford, Pa., are sold 


through a broad spectrum of lubricating oil merchan- 
disers, while most of the automotive lubricants refined 
at Witco’s Oildale, Calif. refinery are sold as private 
label products through mass merchandisers. The Ham- 
mond, Ind. refinery, shut down in 1971 because of 
restrictions on the use of high-sulfur fuels, will be tem- 
porarily reactivated in early 1974 as a result of the energy 
crisis to supply the same products as previously made, 


‘which can be used as blending stocks. This refinery will 


use crude oil made available under the Federal Energy 
Office’s mandatory crude oil allocation program. 

To supply the Pennsylvania Grade crude oil require- 
ments of the Bradford refinery, the Company drilled and 
completed 86 new wells in 1973 on properties in Ohio 
and Pennsylvania. This program is being expanded in 
1974. About 50% of the 1973 Pennsylvania Grade crude 
oil refined by the Company was from our own proper- 
tres. 

Our Oildale refinery, in addition to automotive lubri- 
cants, produces industrial lubricants, process oils, as- 
phalt and other specialty products. Sales increased 
during 1973 for Reclamite® asphalt rejuvenating agent, 
Coherex® dust retardant and various oils for the rubber 
and plastics industries. The Company experienced no 
great difficulty in purchasing crude oil for its Oildale 
refinery in 1973. 

Demand for the Company’s processed asphalt prod- 
ucts, manufactured at plants in Perth Amboy, N. J., Law- 
renceville, Ill. and Hammond, Ind., was at high levels 
through 1973. Sales of the Company’s electrode binder 
pitch, made from coal tar at Point Comfort, Tex. for use 
in aluminum manufacture, also increased. The Com- 
pany is building a new semi-commercial plant at Perth 
Amboy for making electrode binder pitch from petro- 
leum, based on both Company-developed and acquired 
know-how. The petroleum-based pitch to be produced 
at this facility will add flexibility to the raw material 
supply for binder pitch and will strengthen the Com- 
pany’s position as a manufacturer of this important 
product. 


Producing crude oil, refining, and shipping throughout the 
world illustrate three facets of our petroleum operations. 
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Robert |. Wishnick 
Founder, Chairman 
Executive Committee 
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William J. Ashe 

Executive Vice President 
Finance and Administration, 
Treasurer 


Financial Review 


Net sales set a new record of $370,703,000, an increase of 
26% over the 1972 record of $293,517 ,000. 

Net income in 1973 after an extraordinary credit was 
$16,858,000 ($3.13 per common share) compared with 
$11,823,000 in 1972 ($2.14 per common share) after an 
extraordinary charge. Income before extraordinary items 
was $16,456,000 in 1973, an increase of 30% over in- 
come of $12,647,000 in 1972. Income before extraor- 
dinary items per common share was $3.05 in 1973 com- 
pared with $2.30 in 1972. 


The extraordinary charge in 1972 of $824,000 repre- 
sents plant dispositions and abandonments. The ex- 
traordinary credit in 1973 of $402,000 results from the 
Company’s decision not to dispose of one of such plants 
because of new developments in 1973, including im- 
proved manufacturing processes and economics. 

Working capital at December 31, 1973 amounted to 
$64,858,000, a decrease of $2,427,000 from the 1972 
year-end amount of $67,285,000. 


Acquisitions 


During 1973, the Company acquired a domestic com- 
pany whose principal assets were licenses to manufacture 
a specialty plastic, polybutylene. The Company issued 
90,000 shares of its Common Stock in the acquisition and 
is obligated to issue a maximum of an additional 90,000 
shares to be determined under a future earnings formula 
provided for by the agreement. 

The Company in 1973 also issued 14,000 shares of its 
Common Stock to acquire the minority interest in a 
foreign subsidiary. 

Additionally, in 1973, the Company acquired for cash 
a domestic manufacturing plant and the business and 
assets of an English manufacturer. 

During 1972, the Company acquired a domestic com- 
pany engaged in the manufacture of specialty chemicals, 
two related domestic companies engaged in the manu- 
facture of specialty sulfur-derived chemicals, and a 
Canadian company engaged in the manufacture of soaps 
and detergents. 

The above acquisitions were included in consolida- 
tion from dates of acquisition and were recorded, for the 
respective years, as follows: 


1973 1972 
Fixed Bassets; se Gi Meee: .cGAd « $3,901,000 $2,597,000 
LIGERSES) Faire... Weir aee sGoes 3,308,000 —- 
Intangibles applicable to busi- 

NesceseaCduiredae . ere anes 194,000 4,875,000 
Working capital and other ..... 831,000 2,098,000 
Total cost of purchased busi- 

nesses (including amount ap- 

plicable to Common Stock 


ISSCC) Meme, ere earns $8,234,000 $9,570,000 


The Company in 1972 also issued 27,714 shares of 
Common Stock, in a pooling of interests, for three re- 
lated domestic companies, Kendall distributors. 

Net sales and net income of the businesses acquired 
in 1973 were not material. The Company's 1972 consoli- 
dated statement of income includes approximately 
$5,600,000 in net sales and $600,000 in net income ap- 
plicable to the 1972 acquisitions. The unaudited sales 
and net income for their most recent fiscal year, prior 
to the date of acquisition in 1972, approximated 
$15,300,000 and $700,000, respectively, of which net 
sales of $1,200,000 relating to the Kendall distributors 
were previously included in the Company’s net sales. 


Sales and Earnings by Product Categories 


The Company’s net sales are summarized as follows (in 
thousands of dollars): 


1973 Loy 2 


DOMESTIC: 
Petroleum Group: 
Petroleum products .. $120,223 32% $ 94542 32% 


Asphalt and coal tar 
DROGUCES eee eee 22,444 6 19,766 H 


Miscellaneous ....... 5,948 Zz 4,323 
148,615 40 118,631 AO 


Chemicals Group: 


Chemical products ... 95,898 26 70,267 24 
Detergent products ... 27,740 7 26,507 9 
Carbon’ Diack. ns 22,871 6 22,245 8 
Miscellaneous ....... 2,885 1 3,061 
149,394 40 122,080 42 
INTERNATIONAL: nei Cp ee 
Petroleum Group . ADT ZZ 6 13,568 5 
Chemicals Group .... 52,917 14 29 2300 nS 
72,694 20 52,806 18 
TOTAL ene nen wae $370,703 100% $293,517 100% 


The Company’s income before Federal and foreign in- 
come taxes and extraordinary items is summarized as 
follows (in thousands of dollars) : 


1973 No72 
DOMESTIC: 


Petroleum Group .. $15,545 53% $10,901 49% 


Chemicals Group(a) . 8,036 27 6,540 29 
INTERNATIONAL 2 8,177 28 SHOR OE P45) 
EQUITY IN EARNINGS 

OFASSOGIATED 

COMEANIES# = 2 869 3 AAS! sé) 
UNALLOCATED 

EXPENSE—NET(b) .. (3,300) (11) 12920) <748) 
TOTAL aera ee $29,327 100% $22,284 100% 


(a) Carbon black sold by Witco is manufactured by an associated 
company and resold by the Company at a lower profit margin than 
the Company’s own manufactured products. 


(b) Unallocated expense includes miscellaneous income and ex- 
penses not attributable to operations, the unabsorbed portion of 
corporate administrative expenses, as well as all interest income and 
interest expense. 


The agreement for distribution of carbon black manu- 
factured by Continental Carbon Company will termi- 
nate on December 31, 1975. Income from carbon black, 
including commission income, represents 3% of the 
Company’s 1973 income before extraordinary credit. 


Foreign Operations 


The consolidated balance sheets include the following 
amounts applicable to the foreign subsidiaries: 


1973 1972 
Current-assetsso5. 3%... ene $25,611,000 $21,427,000 
Current liabilitiess. <= 4c ' 17,713,000 15,192,000 
Other assets—net ........... 15,636,000 13,619,000 


Net income of foreign subsidiaries and the Company’s 
equity in earnings of foreign associated companies ag- 
gregated $4,294,000 (1973) and $3,499,000 (1972). 

Federal and foreign income taxes have not been pro- 
vided on accumulated unremitted earnings, approxi- 
mating $13,600,000 at December 31, 1973, of foreign 
subsidiaries which have been or are intended to be per- 
manently reinvested in these companies. Federal and 
foreign income taxes which would be payable if such 
earnings were distributed (based on current tax rates, 
reduced by foreign credits) are not material. 

Foreign operations, including those of associated 
companies, are subject to certain risks inherent in carry- 
ing on business abroad, including currency devaluations 
and controls, export and import restrictions, economic 
controls, nationalization and expropriation. The likeli- 
hood of such occurrences vary from country to country 
and are not predictable. In addition, recent energy and 
raw material shortages experienced in certain countries 
may adversely affect, directly or indirectly, such foreign 
operations. 


Investment in Argentine Company 


The Company has a minority interest in Petroquimica 
Argentina, S. A. (PASA) and has invested $2,552,000 
(1973) and $3,149,000 (1972) in securities and notes. 
PASA has made borrowings subject to guarantees by the 
Company and certain of PASA’s other sponsors. The 
Company's contingent liability for such guarantees ap- 
proximates $3,400,000 as at December 31, 1973. The 
Argentine government recently instituted certain eco- 
nomic and other controls which have adversely affected 
the profitability of PASA. It is the opinion of the Com- 
pany’s management that there is no impairment in the 
PASA investment at this time; however, the Company 
cannot predict the effect in the future of the factors 
described in this section and those contained in the 
immediately preceding paragraph as they relate to this 
investment. 
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Federal and Foreign Income Taxes 


Provisions for income taxes were as follows: 


1973 Gye 
Income taxes currently payable .. $11,005,000 $7,850,000 
Tax effects of timing differences 1,866,000 1,787,000 
ote eter eee cane fas $12,871,000 $9,637,000 


The provisions for 1973 and 1972 were 43.9% and 
43.2%, respectively, of income before income taxes. 

The difference between these rates and the 48% U.S. 
income tax rate is attributable to the following factors: 


1973 4972 

Effective rate per statements of income . 43.9% 43.2% 
Equity in earnings of associated 

OMIM ACS tence) ecto aie aRonecs ie toest' 1.3 ile 
PVvestimentstaxecreCitSi a. se. ack oie. « 1.1 1.4 
Percentage depletion allowed for tax 

purposes in excess of cost depletion 

OOK EC Metre aes Os tipsnce, 5 Sue dare oh 0.7 0.6 
PIIMOURC Fa) CMe tryed ates gto ct ous ois as 
WESreINnGOMe tax fates ky ones Ga ee as 48.0% 48.0% 


The statement of income caption ‘Equity in earnings 
of associated companies” is net of income taxes payable 
directly by such companies. Only the additional income 
taxes payable by the Company on these earnings are in- 
cluded in the Company’s provision for income taxes. 

“All other—net” includes such items as tax-exempt 
interest income and other permanent differences be- 
tween book and taxable income. 

“Tax effects of timing differences” result principally 
from the use of different depreciation methods for book 
and tax purposes. 


Inventories 


Inventories are classified as follows: 


1973 1972 
FIFO Inventories: 
Raw materials and supplies .. $19,882,000 $13,872,000 
Finished goods (including 
work in process which is 
MOL SISNiticant) ae eae. 19,671,000 16,793,000 
PIR ORINVENLONeS son. as. tee 7,841,000 7,421,000 
$47,394,000 $38,086,000 


If all of the Company’s inventories had been stated at 
cost on the FIFO (first-in, first-out) basis, inventories 
would have totaled $54,275,000 (1973) and $43,223,000 
(1972). 


Property, Plant and Equipment 

Capital expenditures in 1973 totaled $27,797,000, includ- 
ing $3,901,000 applicable to businesses purchased. 
Capital expenditures in 1972 totaled $15,762,000, in- 
cluding $2,597,000 applicable to businesses purchased 
and $126,000 applicable to the pooled companies. 


A summary of property, plant and equipment follows: 


1973 1972 
We Tale ae eee ee Ws 7 Ree ee ene ee $ 6,510,000 $ 6,205,000 
Mineral rights leaseholds ...... 11,631,000 11,465,000 
Intangible development costs .. 6,564,000 4,283,000 
Building and building improve- 
IMCS ie cra eee ie. ots 33,159,000 29,741,000 
Machinery, fixtures and equip- 
MOXSTONE 5 B's wdhoto of dig eB eNe 126,329,000 113,230,000 
Leasehold improvements and re- 
lated equipment ........... 405,000 365,000 
Assets under construction .... 9,748,000 2,100,000 
194,346,000 167,389,000 
Less: Accumulated depreciation, 
depletion and amortization .. 96,319,000 85,476,000 
$98,027,000 $81,913,000 


In 1973, the Company signed a contract for the con- 
struction of a plant to manufacture polybutylene. Early in 
1974, the Company borrowed a total of $7,550,000 
through an industrial development authority, with the 
net proceeds committed to be used solely for construc- 
tion of environmental control and certain other facili- 
ties over the subsequent three-year period. These 
projects, together with other authorized projects at 
December 31, 1973, amount to $26,000,000. 


Lease Commitments 


The rental expense of the Company was $3,474,000 
(1973) and $2,406,000 (1972), excluding mineral lease 
rentals. 

As at December 31, 1973, minimum rental commit- 
ments under noncancellable leases amount to: 


Total Real Estate Equipment 

For the year: 
LOA et, $2,565,000 $1,020,000 $1,545,000 
D7 aeons, Sirsa ores 1,995,000 853,000 1,142,000 
TWA GOs 6 Sin ee 1,424,000 814,000 610,000 
US Tae Sie erate aad ces 1,164,000 713,000 451,000 
197 Br eee 900,000 672,000 228,000 
For the entire period of: 
TO7ORNOGS ee 1,969,000 1,302,000 667,000 
19841 OGG 3 lake een. 326,000 206,000 120,000 
1989=1993 sles ee 15,000 15,000 --- 
1994—expiration 

OLleasesien ects 147,000 147,000 — 
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Long-term Debt 
Following is asummary of long-term debt: 


1973 1972 
8'/a% Notes Due 1993 ........ $10,200,000 — 
7.45% Debentures Due 1997... 25,000,000 $25,000,000 
5% Sinking Fund Debentures 
Dues SSO ese acces 1,970,000 2,003,000 
4.65% Notes Due 1984 ....... 9,100,000 9,750,000 
2% to 7'/2% Mortgage Notes .. 2,966,000 3,340,000 
4'/2% Convertible Subordinated 
Debentures Due 1993 ...... 15,000,000 15,000,000 
(Bins) gone ea ry i nk ie 2,279,000 5,333,000 
66,515,000 60,426,000 
Less: Amount included in 
current liabilities ........ 2,818,000 2,854,000 
$63,697,000 $57,572,000 


The 8'/s% Notes are payable in annual instalments of 
$1,000,000 commencing September, 1979. The initial 
amount borrowed in September, 1973 was $10,200,000; 
an additional $4,800,000 was drawn down in January, 
1974. 

The 7.45% Debentures provide for annual sinking 
fund payments of $1,250,000 commencing October, 
1978: 

The 5% Sinking Fund Debentures provide for sinking 
fund payments of $375,000 annually. Debentures pur- 
chased by the Company will be applied to the sinking 
fund requirements. 

The 4.65% Notes are payable in annual instalments of 
$650,000, with final payment of $2,600,000 in 1984. 

The 2% to 7'/2% Mortgage Notes are collateralized by 
property and plant (net) of $5,906,000 as at December 
sly Ook 

The 4'/2% Convertible Subordinated Debentures are 
convertible into shares of the Company’s Common 
Stock at $50 per share and provide for annual sinking 
fund payments, beginning in 1979, of 5% of the aggre- 
gate principal amount of the debentures outstanding on 
December 15, 1978. 

During January, 1974, the Company assumed liability 
for tax exempt bonds of $7,550,000 issued by an indus- 
trial development authority in connection with the con- 
struction and equipping of air and water pollution con- 
trol facilities and certain industrial facilities at a number 
of the Company’s plants. The 6'/4% Environmental 
Improvement Revenue Bonds of $6,550,000 provide for 
annual sinking fund payments in amounts ranging from 
$220,000 to $690,000 commencing January, 1990, with a 
final payment of $735,000 in 2004. The 6'/4% Industrial 
Revenue Bonds of $1,000,000 provide for annual sinking 
fund payments of $100,000 commencing January, 1990. 
The proceeds of each bond issue are held in escrow and 
may be used only for the purposes of each issue. 

Consolidated long-term debt principal payments for 
the next five years amount to: $2,818,000 (1974), 
$1,557,000 (1975), $2,477,000 (1976), $1,482,000 (1977), 
and $2,376,000 (1978). 


The agreements covering certain borrowings pro- 
vide, among other matters, restrictions on the payment 
of cash dividends and the acquisition of the Company’s 
stock. Consolidated Retained Earnings available for 
such purposes amounted to approximately $28,000,000 
as at December 31, 1973. 


Shareholders’ Equity 


Each share of the $2.65 Cumulative Convertible Pre- 
ferred Stock, par value $1, is entitled to one vote, is sub- 
ject to redemption at the Company’s option at $66 per 
share, has a minimum liquidating preference of $66 and 
is convertible into 2.49 shares of the Company’s Com- 
mon Stock. 

Transactions in the Company’s Common Stock were 
as follows: 


Number of Shares 


1973 1972 

Issued at beginning of year ..... 5,189,679 5,133,838 
Issued for company purchased and 

for minority interest in a foreign 

Subsidiary = see ee 104,000 — 
Issued for companies pooled ..... — 27,714 
Conversion of 269 shares and 

11,850 shares of Preferred Stock 668 29,506 
Issued on exercise of options .... 733 3,506 
Reductions in connection with 

DEON DOONGS sre ayer ee — (4,885) 
Issued:at end Of Veat antate eee 5,295,080 5,189,679 


During 1973, the Company acquired 200,000 shares of 
its Common Stock as Treasury shares. The shares are 
reserved for stock options and conversions of its Pre- 
ferred Stock and Convertible Subordinated Debentures. 
During the year, 488 Treasury shares were issued on ex- 
ercise of stock options and 77,192 Treasury shares were 
issued on conversion of 31,002 shares of Preferred Stock. 
As at December 31, 1973, 122,320 shares remained in 
the Treasury. 

As at December 31, 1973, Common Stock held in 
Treasury and unissued Common Stock of the Company 
are reserved for issuance in accordance with the terms 
of the 4'/2% Convertible Subordinated Debentures 
(300,000 shares), the $2.65 Cumulative Convertible Pre- 
ferred Stock (604,557 shares), stock option plans 
(336,005 shares) and in connection with a purchased 
company (90,000 shares). 


Stock Options 
Stock option transactions were as follows: 


Number of Shares 


1973 Qe 

Outstanding at beginning of year ... 148,654 80,765 
CR ATICCC Me ONES Seager ees ce ones. — 73,400 
EXOLCISCU MRO Peers nite a hes eer (1,221) (3,506) 
Cancelled (of which 37,950 and 1,960 

BLE EISSADIO\ screech see. 2 @ (38,083) = (2,005) 
Outstanding at end of year ......... 109,350 148,654 
Exercisable at end of year.......... 64,260 118,194 


As at December 31, 1973, stock option prices range from 
$16.25 to $24.63 per share. 


Pension Plans 


Pension costs expensed under formal pension plans 
maintained by the Company amounted to $1,925,000 
(1973) and $1,670,000 (1972). As at December 31, 1973, 
unfunded past service cost approximated $1,320,000. 


Litigation 

In addition to routine litigation, not considered material, 
the Company is a defendant in an action asserting viola- 
tions of the anti-trust laws. It is also co-defendant in a 
patent infringement suit and a defendant in an action 
commenced by the Metropolitan Sanitary District of 
Greater Chicago under local anti-pollution legislation. 

In April, 1972, the Company acquired, for a cash pay- 
ment of $4,750,000, Retzloff Chemical Company of 
Houston, Tex., a manufacturer of specialty chemicals 
serving the agricultural, crude oil, textile and certain 
other industries. The Company has received a letter of 
inquiry from the Department of Justice covering ques- 
tions relating to this acquisition under the anti-trust 
laws. The Company is unable to predict the outcome 
of this investigation. 

In June, 1973, the Federal Trade Commission issued a 
form of proposed complaint against an independent 
testing society, a plastic trade society and twenty-six 
other respondents, including the Company, in a pro- 
ceeding alleging inaccurate marketing use of testing 
standards in respect to certain cellular plastic products. 
Discussions are being held with the staff of the Federal 
Trade Commission to resolve this proceeding. 

In the opinion of counsel to the Company, resolution 
of all these matters will not have a material adverse effect 
upon the financial position of the Company or the 
method of conduct of its business. 


Summary of Significant Accounting 
Policies 


Principles of Consolidation 


The consolidated financial statements include the ac- 
counts of all subsidiaries. Material intercompany items 
and transactions are eliminated in consolidation. Minor- 
ity interests in net assets and net income of subsidiaries 
are not material. 


Foreign Currency Translation 


Current assets and current liabilities of foreign subsidi- 
aries are translated into United States dollars at the rate 
of exchange in effect at the close of the year. Long-term 
assets are translated at the rates in effect at the dates 
these assets were acquired, and long-term liabilities 
are translated at the rates in effect at the dates these 
obligations were incurred. Revenue and expense ac- 
counts are translated at the average rates of exchange 
in effect during the year except for depreciation and 
amortization which are translated at the rates of ex- 
change which were in effect when the respective assets 
were acquired. Exchange adjustments (not material) 
are included in operations. Translation of long-term 
receivables and payables at current rates would not have 
a material effect on the financial statements. 


Inventories 


Inventories are in part stated at cost on the last-in, 
first-out basis (LIFO) which is not in excess of market. 
The balance of the inventories are stated at the lower 
of cost or market; cost substantially on the first-in, 
first-out basis (FIFO). 


Investments in Associated and Other Companies 


Investments in associated companies (except for PASA) 
are stated at cost, adjusted for equity in earnings or 
losses and dividends. Sales and costs of these associated 
companies are not included in the consolidated state- 
ments of income; however, the Company’s equity in the 
earnings of these companies is shown as a separate item 
in these statements. Appropriate provision is made for 
Federal income taxes applicable to such earnings. In- 
vestments in PASA and other companies are carried at 
cost and the Company’s consolidated net income in- 
cludes only dividends and/or interest received from 
such companies. 

The Company’s equity in the aggregate net worth of 
the associated and other companies exceeds its invest- 
ments in these companies. 


Property, Plant and Equipment 


Expenditures for major renewals and improvements of 
fixed assets and development costs of productive wells 
are capitalized. Expenditures for maintenance and re- 
pairs are charged to income as incurred. Development 
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costs and applicable leasehold costs of wells proven to 
be non-productive are charged currently to income. At 
the time fixed assets are disposed of, it is the policy of 
the Company to reduce the appropriate asset accounts 
and the related accumulated depreciation, depletion 
and amortization accounts, with any gain or loss on dis- 
posal credited or charged to income. 

Depreciation and amortization are provided for prin- 
cipally by the straight-line method, based on the esti- 
mated useful lives of the depreciable assets and the 
terms of the related leases. Depletion of oil and gas 
properties is computed by the unit-of-production 
method on an individual lease basis, based upon recov- 
erable quantities of oil and gas as estimated by the Com- 
pany. Depletion is additionally provided in an amount 
equal to the tax benefit that results from the deduction 
for tax purposes of the capitalized intangible develop- 
ment costs in the periods incurred. 


Patents and Licenses 


Patents and licenses are being amortized over their esti- 
mated useful lives. 


Intangibles Applicable to Companies Acquired 


Intangibles applicable to companies acquired prior to 
November, 1970 are not being amortized. The intangi- 
bles applicable to companies acquired since that date 
are being amortized over forty-year periods. 


Deferred Credits 


Deferred credits consist principally of deferred Federal 
and foreign income taxes which result primarily from 
differences in depreciation methods used for financial 
reporting and tax purposes, and investment tax credits 
which are being amortized over the estimated useful 
lives of the related fixed assets. 


Pension Plans 


The Company has several pension plans covering sub- 
stantially all of its employees. The Company’s policy is 
to fund these plans based on appropriate actuarial 
methods. Pension costs are based on such actuarial 
methods and are adjusted to minimize variations due 
to actuarial gains and losses. 


Research and Development 


Research and development expenditures are charged to 
operations as incurred. 


Net Income Per Common Share 


The computation of net income per common share is 
based upon the weighted average number of common 
shares outstanding during each year, and after recogni- 
tion of the dividend requirements on the Preferred 
Stock. Stock options, which are common stock equiva- 
lents, are omitted from this computation since their in- 
clusion would not have a material dilutive effect on the 
per share amount. 


The computation of fully diluted net income per com- 
mon share assumes conversion of the outstanding Cum- 
ulative Convertible Preferred Stock and Convertible 
Subordinated Debentures (neither of which security is 
a common stock equivalent), the elimination of the 
related dividend and interest requirements (net of tax 
effect) and the exercise of those stock options that 
would have a dilutive effect on such per share amount. 


Accountants’ Report 


To the Board of Directors 
Witco Chemical Corporation 
New York, N. Y. 


We have examined the consolidated balance sheets of 
Witco Chemical Corporation and subsidiary companies 
as at December 31, 1973 and 1972, and the related con- 
solidated statements of income, retained earnings, capi- 
tal surplus and changes in financial position for the 
years then ended. Our examination was made in 
accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting 
records and such other auditing procedures as we con- 
sidered necessary in the circumstances. 

In our opinion, the above-mentioned financial state- 
ments present fairly the consolidated financial position 
of Witco Chemical Corporation and subsidiary com- 
panies at December 31, 1973 and 1972, and the consoli- 
dated results of their operations and the consolidated 
changes in their financial position for the years then 
ended, in conformity with generally accepted account- 
ing principles applied on a consistent basis. 


S.D. LEIDESDORF & CO. 
New York, N. Y. 
February 13, 1974 


7 Witco Chemical Corporation and Subsidiary Companies 
CONSOLIDATED STATEMENTS OF INCOME 


For the Years Ended December 31 


1973 
NET SALES AND OTHER INCOME: 
NYSTE GEWIGS = EPR sh SOE ON a 2) $370,703,000 
EQUitvsiln earnines:Or associated cOmpanieS«.........2. 4.42.6. 4124e0e fee 869,000 
[DterestancmisCeLlaneOUS INCOME wie ok.c8 el ac hs foe Siar ee ne 2,485,000 
374,057,000 
GOSTScAND EXPENSES: 
COR? OOS. SEMGh os gpg See oe ae Rr res ect ee 290,295,000 
Selilceancleacaalmisttative- expenses. aes cen ac ert ris, wears es navn es eos ket 38,079,000 
DeneciavonnaenienonandiamoOrtizaliONe. so setc-n se Nee ee a a 12,047,000 
NANTES rs Sy a Ps OE 4,309,000 
344,730,000 
INCOME BEFORE FEDERAL AND FOREIGN INCOME TAXES AND 
ok RANG) RIDIN YEN ROE LITA EISARSIE = ee cee hace de ren Aa ti pclae 9 ae nA ea 29,327,000 
Pe ER A rAIN Derk ELGINGINGOMESTAXES 25 ea etecs espe erecta baud cae bandas 12,871,000 
ING@ VERDE R ERE ENAG RID INAR Vr I EMS ee, peeceiecs ceccne, ciate. Wace nate helena «eae 16,456,000 
EXTRAORDINARY CREDIT (CHARGE): 
Plant dispositions and abandonments, less applicable Federal income taxes of 
SOO OU OFA OES O20 UO Seater t tne eo SRE isu retrace oes eee ee ee ts ____ 402,000 
INUEIE LINCOM es 52s 6 cha cin yo SOR tis SPR eno aoe $ 16,858,000 
PER COMMON SHARE: 
IMeOMDCtD Clonee tha@rc iiatval Cell) Se-wipreen tet aw srar, oles. re en Re terse or Geass $3.05 
EXtra@rdinalvached)t (Chale) ten merwnin warn yt aena, ORs atm Soe eneri he ES __ 08 
INET VOT RAVE Reh Be aaa ree a gr A ene a $3.13 
PER COMMON SHARE—ASSUMING FULL DILUTION: 
ECIMeeLOLeTeX aA OLGA lV aILGIMS ue wyrares eee eo dcaatcra. A nitates terse acy aid wet $2.75 
Extra Onalnahyseredi ta chal ee) mers a cutee Wn eget HS ENG e ais alba Vale be os 07 
INC La CONC meme weed caren te a cree gee hl goer al url oe A ean aiinraed aha ie $2.82 


The Financial Review and the Summary of Significant Accounting Policies on pages 11 through 16 
should be read in conjunction with the financial statements. 


N72 


$293,517,000 


1,153,000 
2,163,000 


296,833,000 


229,126,000 
32,385,000 
10,303,000 

2,735,000 


274,549,000 


22,284,000 


9,637,000 


12,647,000 


(824,000) 


$ 11,823,000 
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Witco Chemical Corporation and Subsidiary Companies 
CONSOLIDATED BALANCE SHEETS 


ASSETS 


CURRENT ASSETS: 


Municipal and other securities—at amortized cost which approximates market . 
Accounts and notes receivable, less reserve of $864,000 and $680,000 ........ 


PIVENTOLIOS oF cee a sc haha wd le hen ed a ee ER Re a te 


INVESTIMENTS&IN- ASSOCIATED -ANDEOTGERT COMBAN IES seer ecweern cence 


PROPERTY, PLANT AND EQUIPMENT—at cost, less accumulated depreciation, 
depletion*and amortization. 2... oe ee ee 


PATENTS: ANDtLIGENSES——atsamortizeds CoSte=.a eet 


INTANGIBLES; ARPLIGABLEM OF COMPANIESSAG@UILE Ee perro ee eee: 


DEFERRED: COSTS ANDSOTRERSASS EI Sieeeaee tee re errr eee 


The Financial Review and the Summary of Significant Accounting Policies on pages 11 through 16 
should be read in conjunction with the financial statements. 


At December 31 


1973 


$ 7,460,000 
10,734,000 
57,352,000 
47,394,000 

2,581,000 


125,521,000 


12,221,000 


98,027,000 
4,520,000 
13,118,000 


5,140,000 


$258,547,000 


1972 


$ 8,627,000 
21,078,000 
45,805,000 
38,086,000 

2,374,000 


115,970,000 


12,710,000 


81,913,000 
1,672,000 
13,104,000 


4,035,000 


$229,404, 000 


n9 


LIABILITIES 


CURRENT LIABILITIES: 

Notes and loans payable, including current portion of long-term debt ......... 

PECOUN May AD Ier NG.Otneip abl teste tte Gen mce a an ec ee A 

DIAG FEINE TEEME LSE ou eS ces Baie nae nes Oe are ein aera eee en 

ReW Creclmdla Ca OLel onl COMmMent axes orcccl els aime cn Geepacas as 2) Gye pte cns's. Satiens 
TiO eGR REN Tee Bi ES eraeetene tata cts teres oi, fet 5 eas 


BON GSN) len pemet  Sart ouageee.) c tcdiana hy Peale) Brad hae Sank ad ew oor a Wo bo ses 
OT SIAN BEML ES cepee ertnente eee ys cect a me frais ten ost yw GeeNe es <3 


Be Tatts tem Oh ELD Siege ear ee nee sete re ke ayes ea, Goeana dane oo ce ec ack es ee 


SARE MOLDERS EQUITY: 


$2.65 Cumulative Convertible Preferred Stock, par value $1 (minimum liquidat- 
ing preference $16,024,000 and $18,088,000 on outstanding shares) : 


Authorized—338,655 shares 

Issued and outstanding—242,794 shares and 274,065 shares ..............- 
Common Stock, par value $5 a share: 

Authorized—10,000,000 shares 

(Ssiled = 9 UG USHlales and:5 189,079 ShakeS.. 5. 3 ong s oS doar + viele oie rn 
CONTE) SUA DUNS oe II a teh re nae ONE rane Se Cree 
RUNING MA INII) 2Guen ae tare re rte s oENs ne teary iets PO ne Lana aoa «Sas 


Less: Common Stock in Treasury—1 22,320 shares—at cost .............0005. 


Contingency—Investment in Argentine Company 


At December 31 


1973 


$ 7,235,000 
45,744,000 
1,506,000 
6,178,000 
60,663,000 


63,697,000 
124,360,000 


11,775,000 


243,000 


26,475,000 
4,094,000 
94,194,000 
125,006,000 
2,594,000 
122,412,000 


$258,547,000 


1972 


$ 5,928,000 
37,694,000 
1,447,000 
3,616,000 
"48,685,000 


0/4002, 000 
106,257,000 


10,035,000 


274,000 


25,948,000 
3,725,000 
83,165,000 
ft 13)0.1:2;000 


113,112,000 


$229,404,000 


Witco Chemical Corporation and Subsidiary Companies 
CONSOLIDATED STATEMENTS OF RETAINED EARNINGS 


Balance at the beginning of year (including in 1972, $382,000 pertaining to ac- 
quisition in 1972 on the basis of pooling of interests) 7.5 see. er ae 


IN GE HICOTTIO! Se Sere Bm te eget ie Oe cane oe ae cee Ee alc FC 


Dividends declared: 
$?°65:CumuUlative GonvertiblesPretenedsStOCk ee aeeneeae ee e ee ee 


Common Stock (99.5 cents per share and 93.5 cents per share) ............ 


Balance’at end: Of:Vea raw & 8 anes etek eee vc cre eee oe geen 


For the Years Ended December 31 


1973 


$83,165,000 


16,858,000 


100,023,000 


685,000 


5,144,000 


5,829,000 
$94,194,000 


Ag72 


$76,899,000 
11,823,000 


88,722,000 


742,000 
4,815,000 


5,557,000 
$83,165,000 


Witco Chemical Corporation and Subsidiary Companies 
CONSOLIDATED STATEMENTS OF CAPITAL SURPLUS 


Balance at beginning of year (including in 1972, a reduction of $45,000 pertaining 
to acquisition in 1972 on the basis of pooling of interests) ................. 


Excess of fair market value over par value of Common Stock issued on acquisi- 
tions of acompany and the minority interest in a foreign subsidiary ......... 


Adjustment on cancellation of Common Stock in connection with prior poolings 


Excess of amounts received over par value of shares of Common Stock issued on 
exercise Of StOCOPHONS occas eeeeeie ile eee aL pn 


Excess of par value of shares of Common Stock issued upon conversion over par 
value of shares’of Preferred Stock’ converiedv... 1.0 een ee ee 


Excess of cost of Treasury shares issued upon conversion over par value of shares 
of.Preferred: Stock converted) <2) 2 ear a he eee ear 


Excess of cost of Treasury shares issued over amounts received on exercise of 
COMMON StOCKIODTIONS ves aie ae overt oes eect ee ena 


Balance at'end.of:year=.).. « ssiena eee ee n eR eeee eee ee OE ee eee 


The Financial Review and the Summary of Significant Accounting Policies on pages 11 through 16 
should be read in conjunction with the financial statements. 


For the Years Ended December 31 


1973 
$3,725,000 


1,976,000 


5,000 


5,706,000 


3,000 
1,606,000 


3,000 
1,612,000 


$4,094,000 


1972 


$ 3,796,000 


25,000 


40,000 
3,861,000 


136,000 


136,000 
$ 3,725,000 


a | 


Witco Chemical Corporation and Subsidiary Companies 
CONSOLIDATED STATEMENTS OF CHANGES IN FINANCIAL POSITION 


Sources of Working Capital: 
IneOmenbelorerextraOrGinaly itemSusi ae ade a nee ee ees ats 
Dep reaglauonmadeplenlOmendamortizatlOnusn: ws. nue ae se ne teers 2a 


Other items not affecting working capital—including undistributed portion 
Strequityiin earnings Of associated Companies ...5.......5 seu n rey eens 


Extraordinary credit (charge), excluding deferred Federal income taxes ...... 
VVoukcimercaDita sOlOVided Irommroperatlons ate rn ees sen sees 
EXC ClLMOMAelOMoctert aCe tween recat eenta yeaah a WO enn aos oon dees 


Issuance of Common Stock in acquisitions of a company and the minority 
Mees MllInaeLOne LSM estiOSiClalyarges wae at ner hte ret ye wate nae Ok 


Reduction in investments in associated and other companies .............. 
Net book value of property, plant and equipment dispositions ............. 
sstanGercL@ommonotockin POOliIngror interests v7.4 .s.ccss nesses es 
EXE CIs rOlmeimpolOVeEerstOCk ODUONS tice. aa 2a nis sa oe oe ptek eels acd so news 


Uses of Working Capital: 
ELODeIty mola tandrequipment expenditures 12: 6. ...4.55e ee eee es 
DintGemassOss NALCO GEIS ody stone seca cee hee seek eames eae 
UGH ASCO CASU IVES LOC Kms ray. tyro ata tear ches rae oe Gare tye lees es 
Reg GiOnss BO Me=lenimnCl eb ties ag far oy  irces aie Cees wne ood ghia cseye poeck gies s 
Ime@reasesaim: patents and imtangible*assets 2.25.5. wees oe ee ee ee ee 
CUNEO oc Ba ie ae ee gS na ne te re 
linereaseuGeciease) INAVOLKING.Capitali a. --.cmmr werkt ss coos oc chee ae. a oes 


Increase (Decrease) in Working Capital, by Element: 
Gashenmunie| Pa lean CLOulemseGuiitleSs. ses oot see hace e.cretae tane e 8 < 
NGGOUIcr ANCE Ole saLeCGClVd Geog tennant tee sar one GUND ok ae a ehh rece costa els 
PVCU OG OS manne eee ae Meccan da oe cue oe earl se i ate ci ideonagi a ates ie 2 
Note sea ihc Oa SeDAVADICm ces fear ne enters op rk a nee evatae Ghee. nhc ata a 3 
RGCOUMis Dar ad CralicMOtiemlablNtlespe. tine n yest de ee ee 
REG eral Ge OrelemiMGOIMenl axes carts er alec haat aranth so, oe ee evens. eee) 6 Be cee 
NERS ESAS Sh Se Shs we A Schirano Saar 
laekoa cen Oeerease) ii WOlkine CaDi aly a cee ae! od a tn aad ) wit ee onerele epee oe 
WV OlKine capiralealbeeinnilageOl Ved we. ws ors et. eed SR are ees Ie, 
BN Oni cncaolralnateNGLOlsV Camry cea nr nem ea aut hv a ene Ao tn ee ee as 


Exclusive of conversion of Preferred Stock into Common Stock. 


The Financial Review and the Summary of Significant Accounting Policies on pages 11 through 16 
should be read in conjunction with the financial statements. 


For the Years Ended December 31 


1973 


$ 16,456,000 
12,047,000 


1,559,000 
745,000 

~ 30,807,000 
10,200,000 


2,496,000 
596,000 
287,000 

17,000 

$ 44,403,000 


$ 27,797,000 
5,829,000 
4,242,000 
4,075,000 
3,513,000 
1,374,000 
(2,427,000) 

$ 44,403,000 


$(11,511,000) 
11,547,000 
9,308,000 
(1,307,000) 
(8,050,000) 
(2,562,000) 
148,000 
(2,427,000) 
67,285,000 

$ 64,858,000 


72 


$12,647,000 
10,303,000 


1,278,000 
(1,420,000) 
22,808,000 
27,344,000 


1,336,000 
727,000 
138,000 

58,000 
$52,411,000 


$15,762,000 
5,557,000 
11,550,000 
5,248,000 
362,000 
13,932,000 
$52,411,000 


$14,657,000 
11,088,000 
3,359,000 
(2,113,000) 
(10,817,000) 
(2,385,000) 
143,000 
13,932,000 


53,353,000 


$67,285,000 


ae 


Witco Chemical Corporation and Subsidiary Companies 
TEN YEAR STATISTICAL SUMMARY 


Years Ended December 31 
(All Dollar Amounts in Thousands of Dollars, Except Per Share Data) 


1973 
Operating 
NOt Sales i/o) So we crave ee eee eee ete at a NG UN GAN UPR IR OED ere era $370,703 
Other  UCO rye aaa eo rag ee eae TRU Peers TAP eR ea 3,354 
Totalnet-sales-and other Income man. 5 te ee eee eee 374,057 
Income before Federal and foreign taxes, depreciation, depletion and 
AMOPUZ AON 5 SFA sede eicec ce igiers cee here comes eens ened ses rae eter eee 41,374 
Depreciation, , depletion sands amortizationie tees arene ee 12,047 
Federal’and Torelen taxes-on In COMmes ie. mare rg eee 12,871 
Income: before’ extraordinary items. .2 ee een eee nee 16,456 
As. per-centof netsales: 2...) 0 ohecrele mater e ee cee eee: ee een ee ee 4.4% 
Extraordinary? credite(charge)i mats sviacd iter tant eee ee eee 402 
N@E INCOME. averse wi reasrcthe ts eat SO et A eee ae ere ni eee ee 16,858 
Dividends declared ss 2884tiuc2 5c a 3 er ee arr ga Pee a a 5,829 
AS per Cent of: Met INCOMme.s.4 seek se eae ene te eect ee eee rere 34.6% 
Financial 
Total: currentcassets te. i.s eect: 4 ccen carer ar wee zee ea se ar a ene a $125,521 
Total ccurrent*|iabiittes ss ete sree cher ee eget 60,663 
Working Capital mer rec. Ree oho, Sear eee a. ne ene ee ne tre ee 64,858 
Ratio of currentsassets to-cuirrentliabilities meas mans ener rae 2.07 to 1 
Property, plant‘and equipment expenditures 2. 12-4... ee Dark 7h Ye 
Property, plant-and-equipment—-netsese.. ane renee ee 98,027 
Long-term debt) cues Pte eet eee ee iat cence ate an ee ee 63,697 
Total shareholders’ equity sx; ce sence ce entices pst Nee era nee ee 122,412 
Shareholders 
Shares outstanding—at year end—Common ............0. ee ee eect eee 5,172,760 
Shares outstanding—at year end—Preferred ........... 0. cece cence eeee 242,794 
Number of shareholders—-at yearcendi=. 05 150 ee ee ee 6,630 
Per Common Share: 
Income before extraordinary items = 6 ene eee ee $3.05 
Extraordinary creclito(charge)ic. sx ureeersete be eee ree eee oe nese $ .08 
NOt INCOM@: caste crere cpa ec cnencaen ea ah oe ce oe Coca arene eee oe ee $3.13 
Per Common Share—assuming full dilution: 
Income beforelextraordifnanitemseecen ee ee tree eee $2.75 
Extraordinary, credit) (charge) a.) siaemcgsa tere ee ee $ .07 
INGE MMCOMIG 2) tere, ieee anche Soames eatin eaves ore wee eae a neg en $2.82 
Dividends paid during calendar year per share—Common .............-- $ .98 
Dividends paid during calendar year per share—Preferred ............... $2.65 


Market price, to the nearest dollar, per common share on New York Stock 
Exchange. (high——low))2 2s. Gee agitate ne ee Sm ee $25-15 


1972 
$293,517 
3,216 
296,833 


32,587 
10,303 

DGor 
12,647 


4.3% 


(824) 
11,823 
Spe 


47.0% 


$115,970 
48,685 
67,285 
2.38 to1 


15762 
05 WAS 3 
DA DLZ 
eRe 


109,079 
274,065 
6,300 


$2.30 
$ (.16) 
$2.14 


$2.10 
$ (.13) 
$1.97 


$ .92 
$2.65 


$30-21 


1974 


$259,077 
2,855 
261,932 


27 438 
97502 
7 489 

10,447 

4.0% 


Bis, 
10,806 
5,463 
50.6% 


$ 86,646 
33,293 
53,353 

2.60 to 1 


16,023 
77 166 
41,778 
106,313 


5,133,838 
285,915 
6,700 


$1.90 
$ .07 
$1.97 


$1.76 
$ .06 
$1.82 


$ .92 
$2.65 


$32-23 


1970 
$237,219 
2,940 
240,159 


26,405 
8,328 
7,793 

10,284 


4.3% 


spay 
10,811 
5,408 


50.0% 


$ 80,927 
39,097 
41,830 

2.07 to1 


12,747 
71,893 
32,887 
100,328 


5,075,081 
294,648 
7,000 


$1.88 
$11 
$1.99 


$1.74 
$ .09 
$1.83 


$ .92 
$2.65 


$25-14 


1969 
$236,624 
4,469 
241,093 


26,036 
7,805 
7,866 

10,365 


4.4% 


(1,450) 
Oo lo 
D0 | 


60.1% 


$ 76,922 
35,928 
40,994 

2.14to1 


175992 
67,724 
32,801 
94,740 


4,920,380 
299,934 
6,500 


$1.96 
$ (.30) 
$1.66 


$1.78 
$ (.24) 
$1.54 


$ .92 
$2.65 


$44-20 


1968 
$228,161 
3,169 
Pee oie) 


28,828 
TERIPES 
9,870 

2 oo: 


4.9% 


Dos 
1,790 
4,998 


42.4% 


$ 82,244 
37,669 
44,575 

2.18 to1 


15,092 
60,240 
31,560 
89,955 


4,795,266 
326,082 
6,620 


$2.18 
Coal 
$2.29 


$1.98 
SaetO 
$2.08 


$ .86 
$2.65 


$44-22 


1967 
$204,936 
2,087 
207,023 


24,480 
6,580 
7,674 

10,226 


5.0% 


$ 62,089 
30,512 
31,577 

2.03 to1 


10,068 
54,648 
18,390 
82,575 


4,723,401 
338,655 
6,350 


$1.98 


$1.98 


$1.83 


$1.83 


$ .80 
$2.65 


$26-18 


1966 


$200,215 
1,176 
PLOW ope Mh 


24,684 
6,021 
8,760 
9,903 


4.9% 


$ 64,359 
32,714 
31,645 

1.97 tol 


16,610 
51,275 
20,328 
76,691 


4,707,768 
338,695 
5,990 


$1.92 


$1.92 


$1.78 


$1.78 


C73 
$1.40 


$25-18 


1965 
$179,660 
z25 
181,385 


20,850 
4,965 
7,077 
8,808 


4.9% 


$ 65,190 
24,913 
40,277 

2.62 to1 


8,156 
41,823 
19331 
7295 


4,620,734 
395,390 
3,863 


$1.68 


$1.68 


$1.56 


$1.56 


$ .67 


$25-19 


1964 
$170,764 
1,448 
2242 


20,246 
4,651 
7,503 
8,012 

4.7% 


$ 61,308 
23,415 
37 893 

2.62 to 1 


7,564 
38,893 
16,053 
67,545 


4,616,408 
395/355 
3,449 


$1.51 


$154 


$1.42 


$1.42 


$ .51 


$24-19 


Directors 


*William Wishnick 
Chairman, President and 
Chief Executive Officer, 
Witco Chemical 


*Robert I. Wishnick 


Chairman, Executive Committee, 


Witco Chemical 


*William J. Ashe 
Executive Vice President— 
Finance and Administration, 
Treasurer, 
Chairman, Finance Committee, 
Witco Chemical 


Sidney Goldin 


Petroleum Consultant, Witco Chemical, 
Formerly Vice President and Director— 


Asiatic Petroleum Corporation 


*William R. Grant 


President—Smith, Barney & Co., 


Incorporated 


Stanley A. Kaplan 
Professor of Law, 


University of Chicago Law School; 


Attorney at Law, 


Associated with Gottlieb & Schwartz, 


Chicago, Illinois 


Paul V. Keyser, Jr. 
Consultant, Witco Chemical, 


Formerly Executive Vice President 


and Director— 
Mobil Oil Corporation 


*William E. Leistner 
Senior Executive Vice President 
and Chief Operating Officer— 


Chemicals Group, Witco Chemical 


*Gustave L. Levy 


Partner—Goldman, Sachs & Co., 
Investment Bankers, New York, New York 


Samuel Rothberg 


President—Israel Investors Corporation; 
Director—American Distilling Company 


*Henry Sonneborn III 
Executive Vice President 
and Chief Operating Officer— 


Petroleum Group, Witco Chemical 


Rudolf G. Sonneborn 


Formerly President—Sonneborn 
Chemical and Refining Corporation 


Charles H. Tally 
Attorney at Law, 


Senior Partner—Bachner, Tally & Mantell, 
General Counsel to Witco Chemical 


John H. Wishnick 


President—Roaring 20 Autos, Inc., 


Wall, New Jersey 


*Member of Executive Committee 


Corporate Officers 


William Wishnick 
Chairman, President and 
Chief Executive Officer 


Robert I. Wishnick 


Chairman, Executive Committee 


William E. Leistner 


Senior Executive Vice President 


and Chief Operating Officer— 
Chemicals Group 


Henry Sonneborn III 

Executive Vice President 

and Chief Operating Officer— 
Petroleum Group 


William J. Ashe 

Executive Vice President— 
Finance and Administration, 
Treasurer, 

Chairman, Finance Committee 


Paul Saltzer 
Secretary 


Earl L. Hogard, Jr. 
Controller 


George F. Polzer, Jr. 
Group Vice President 
Commercial Services 


Howard S. Bryant 
Vice President 
Engineering 


George W. MacFarlane 
Vice President 
Industrial Relations 


Charles A. Polachi 
Vice President 
Special Projects 


Petroleum Group 


Group Vice Presidents 


J. Lawson Kennedy 
Henry L. Levkoff 


Vice Presidents— 
General Managers 


Robert L. Feldman 
Golden Bear Division 
J. Lawson Kennedy 
Sonneborn Division 
Micheal D. MacBurney 
Pioneer Division 


Raymond D. Saunders 
Kendall/Amalie Division 


Vice Presidents 


G. Harold Osborne 
Special Projects 
Kendall/Amalie Division 
Stanley C. Trimble 
Administration 
Kendall/Amalie Division 


Chemicals Group 


Senior Group Vice President 
William E. Setzler 


Group Vice Presidents 


Carlo Giraudi 
Robert E. Morie 
Leonard R. Wood 


Vice Presidents— 
General Managers 

Roy P. Boos 

Metaltreating Chemicals 
Division 
Harry M. Brubaker 

Rubber Chemicals Division 
Al J. Buselli 

Polymer Division 

Seymour Cohen 

Argus Chemical Corporation 


James E. Cunningham 
President, Witco Chemical 
Canada Limited 


Carlo Giraudi 

Activated Carbon Division 
John G. Keffer 

lsocyanate Products Division 
Howard R. Leistner 

U.S. Peroxygen Division, 
Argus Chemical Corporation 


Robert E. Morie 
International Division 


Norman F, Ottley 

President, Kenite Corporation 
Jack R. Rissman 

Ultra Division 

Edward A. Vistica 

Witfield Division 

Edward F. Wagner 

Organics Division 


Vice Presidents 


Gerald Katz 
Assistant General Manager 
Polymer Division 


Kenneth P. Satterly 
Urethane Marketing and 
Development 


Management of Witco’s Research and Applications Laboratories 


Foreign Manufacturing Subsidiaries UNITED STATES FOREIGN 
% of California Belgium 
Ownership Burlingame Lembeek (Halle) 
Witco Chemical S.A., N.V. 100% Lynwood Canada 
(Belgium) Oildale Brantford 
P. Kok Richmond Montreal 
Managing Director Delaware Oakville 
Witco Chemical Canada Limited 100% New Castle(2) England 
(Canada) ; Illinois Droitwich 
J. E. Cunningham Chicago(3) London 
President che 
Louisiana France 
Savon-Majestic Ltée. 100% Gretna Rouen 
(Canada) 
: New Jerse Israel 

i poe patie Haifa 

residen 

Oakland The Netherlands 
Witco Chemical Limited 100% Paterson Haarlem 
(England) Perth Amboy Koog Aan De Zaan 
J. A. Jewel, C. R. Porter New York 
Managing Co-Directors Brooklyn 
Witco Chemical S. A. 100% Ohio 
(France) Akron 
J. Leveuf Cleveland 
President and Director General ; 
Pennsylvania 

Witco Chemical Ltd. 60% Bradford 
(Israel) Petrolia 
Y. Lublini Trainer 
Managing Director Texas 
Argus Quimica Mexicana S.A. 100% Houston 

de C.V. Point Comfort 
(Mexico) 
W. Weber 
President and Director 
Witco Chemical B.V. 100% 


(The Netherlands) 
C. N. Kaper, J. A. van Leeuwen 
Managing Co-Directors 


Jonk B. V. 100% 
(The Netherlands) 

C. N. Kaper, J. A. van Leeuwen 
Managing Co-Directors 


Executive Offices 
277 Park Avenue 
New York, New York 10017 


Witco Stock 
Stock symbol—WIT 
The New York Stock Exchange 


Stock Registrar 

First National City Bank 

111 Wall Street 

New York, New York 10015 


Stock Transfer Agent 

Morgan Guaranty Trust Company 
of New York 

30 West Broadway 

New York, New York 10015 


SOUTH AMERICA 


Manufacturing Locations 


UNITED STATES 
WHOLLY-OWNED 


Alabama 
LeMoyne 


California 
Burlingame 
Carson 

Los Angeles 
Lynwood 
Oildale 
Richmond (2) 


Delaware 
New Castle (2) 


Illinois 
Chicago (3) 
Lawrenceville 


Indiana 
Hammond 


WITCO CHEMICAL CORPORATION $1 277 Park Avenue, New York, New York 10017 


Louisiana 
Gretna 
Taft 


New Jersey 
Paterson 
Perth Amboy 


New York 
Brooklyn 
Ohio 
Cleveland 


Oregon 
Klamath Falls 


Pennsylvania 
Bradford 
Petrolia 
Trainer 


Texas 
Dallas 


@ Wholly-Owned 


Houston 
Marshall 
Point Comfort 


Washington 
Quincy 
JOINTLY-OWNED 


Alabama 
Phenix City 


California 
Bakersfield 


Louisiana 
Westlake 


Oklahoma 
Ponca City 


Texas 
Sunray 


© Jointly-Owned 


FOREIGN 
WHOLLY-OWNED 


Belgium 
Lembeek (Halle) 


Canada 
Brantford 
Montreal 
Oakville 
Toronto 


England 
Droitwich 
Dronfield 
London 


France 
Rouen 


Mexico 
Cuautitlan 


Netherlands 
Amsterdam 
Haarlem 

Koog Aan De Zaan 


JOINTLY-OWNED 


Argentina 
San Lorenzo 


Australia 
Sydney 
Belgium 
Drogenbos 
Brazil 

Sao Paulo 


England 
Accrington 


France 
Bordeaux 


India 
Bombay 


Israel 
Haifa 


Italy 
Rho 
Trecate 


Japan 
Toin(3) 


Korea 
Seoul 


Netherlands 
Rotterdam 


Scotland 
Grangemouth 
Spain 
Algeciras 
Madrid 


